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Proteomics International Laboratories

Feb 20th  2015

Proteomics raising at least $3M to fund protein
analysis businesses

Proteomics International Laboratories (Proposed ASX:PIQ) is seeking to raise
a minimum of $3 million through its prospectus that closes on 27th February
2015 to fund the growth of its three protein analysis businesses. 
 
The Perth-based company specialises in the area of proteomics  the study of
the structure and function of proteins. 
 
It has a central technology that performs protein analysis across three areas:
an analytical services business, a diagnostics business and a drug discovery
business. The PIQ technology enables the study of proteins on an industrial
scale. 
 
Already, the company has established 50 key clients and has generated total
revenues of $8 million since 2001.  
 
Over $6.5 million has been invested in research & development and a portfolio
of intellectual property ("IP") which now allows for a commercialisation phase. 
 
PIQ is at an advanced stage of commercialising a diagnostic test for diabetic
kidney disease after a two-year $2 million study involving 1,000 patients. 
 
The company does not intend using its resources to develop diagnostic tools or
drugs, but seeks to licence the discovered IP to major pharma groups, who
have the required resources for development. 
 
This business model is a leveraged approach intended to reduce requirement
for large amounts of capital, spreading risk. 
 
Investment highlights 
 
Proteomics is a leading market innovator in the field of proteomics with gross income since incorporation exceeding $8
million. 
 
It has an established analytical services business with a blue chip client base that provides an annualised income of
more than $1 million with 80% margin. This has organic growth of more than 30% per annum. 
 
There is a significant opportunity to service the fast growing generic protein drug manufacturing industry. 
 
In January 2015 PIQ finalised an agreement with Chinese bio-pharmaceutical company New Summit Biopharma to
commercialise its next generation diagnostic test for the early diagnosis of diabetic kidney disease in China.  
 
New Summit Biopharma will initially commit $1.1 million to the project, with the test having potential to be worth up to
A$312 million per annum in the Chinese market alone. 
 
Substantial licence fees are expected from further commercialisation of the diagnostic test over next 6-24 months. 
 
The company is seeking to raise at least $3 million at $0.20 per share. 
 
Growth markets 
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Proteomics market forecast to be $20.8 billion by 2018, with key metrics including: 
 
- Bio-engineered protein drugs was $152 billion (2013) CAGR 7.2%, and 7 of world's top 10 selling drugs were proteins
therapeutics; 
 
- Between 2013 and 2017 drugs worth $50 billion per annum in revenues come off patent which is driving the generic
protein drug market to which PIQ provides testing services Biomarkers (new diagnostics) market is $17.5 billion and
predicted to reach $40.8 billion by 2018; and 
 
- Proteomics and genomics technology holds ~75% share. 
 
Diabetes currently affects 382 million people globally, and one of its major complications is diabetic kidney disease.
20% of adults with diabetes will end up with kidney failure. 
 
Proteomics sector transactions 
 
Further highlighting the value of the sector, Proteome Sciences (AIM: PRM), which has biomarker discovery, validation
and assay development in Alzheimer's, breast cancer and cosmetics, increased its revenue up 86% in 2013 to £2.14
million.  
 
It has a market cap. of GBP£53 million (A$103 million). 
 
Separately, private San Diego-based Applied Proteomics, which has a biomarker discovery focused on colorectal and
pancreatic cancer, raised $28 million in August 2013 from Malaysia's Genting Berhad, Domain Associates and Vulcan
Capital. 
 
Lastly, Thallion Pharmaceuticals sold Caprion Proteomics, which developed biomarker discovery and immune
monitoring in diabetes, oncology and infectious diseases, to Capital Growth Partners in 2011 in a deal valued at $28
million. 
 
  
 
Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China. 
  

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment

strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you

personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or

other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products

and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors

may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position

is held at the time of publication and such position is known to the Company, appropriate disclosure is made. 

However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written

about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that

neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be

complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may

reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and

data may not be current and should not be relied upon.
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The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from

reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a

substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from

the use of, or reliance on, the material contained in this report.  There are general risks associated with any investment in securities. Investors should be aware

that these risks might result in loss of income and capital invested. 

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from

their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the

advice. 

DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the

investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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